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UNITED STATES GENERAL ACCOUNTING OFFICE gy

N . ’t::eAtii'm. ?m'_;’-!p .
WASHINGTON, D.C. 20548 | o éﬁ ; a?‘gﬁp

CCOUNTING AND FINANCIAL, 2 ? OCT 1983

MANAGEMENT DIVISION

Db/a Regisﬁryf
C3-4525 |

The U.S. General Accounting Office staff has drafted revisions
to the Accounting Principles and Standards for Federal Agencies,
title 2 of the General Accounting Office Policy and Procedures
Manual for Guidance of Federal Agencies. These revisions. are being
made pursuant to the authority in 31 U.S.C. 3511 and for the

purposes of:

--Updating the accounting principles and standards of the fed-
eral government to more closely reflect the current gen- -
erally accepted accounting principles being followed in the

private sector.

--Expanding the standards to provide more coverage and to re-
flect the recent advances in accounting theory and practice.

—--Improving access to the standards by arranging them alphé-
betically and by subject. ‘ .

The enclosed document, Accounting Principles and Standards for
Federal Agencies (staff draft), 1s directed toward the financial
accounting and reporting needs of the individual departments and
agencies of the executive branch. Each department or agency will
be required to prepare the basic financial statements in accordance
with this document. These financial statements will provide the
~primary support for consolidated financial statements of the United
States government. This staff draft does not address the issues:
involved in preparing the consolidated financial statements of the
government. - Standards covering such issues will be developed in
coordination with the U.S. Treasury and included in the final draft

of this document.

¢4 |

‘Internal Control or accounting systems requirements, both of which
are covered 1in the current title 2. The Standards of Internal »
Control were issued on June 1, 1983, in a separate publication and \

These revisions to title 2 do not include the Standards of 1

%

P

will be incorporated in the finalized accounting principles and
standards. Revisions to the accounting systems requirements will
be the subject of a future project, the status of which also will
be incorporated in the final version of this document.

Approved For Release 2008/03/27 : CIA-RDP85B01152R000400520071-1



»?

Approved For Release 2008/03/27 : CIA-RDP85B01152R000400520071-1 N

The revisions reflected in this draft document resulted from
the work of a task force comprised of members of three certified

- public accounting firms and the staff of the GAO. 1In its work, the

task force considered the accounting and reporting needs of federal
departments and agencies and related these needs to the accounting
and reporting standards contained in: . ~

~-The Accounting Principles and Standards for Federal Agen-
cies (current title 2), issued by the GAO.

--The Financial Accounting Standérds, issued by the Finan-
cial Accounting Standards Board. :

--The Cost Accounting Standards, issued by the Cost Account-
ing Standards Board.

-~The Governmental Adcounting and Financial Reporting Prin-
ciples of the National Council on Governmental Accounting.

In addition, the "concepts" section of the staff draft reflects our
consideration of the comments we received on the exposure drafts
issued in 1980 and 1981 under our conceptual framework project.

The exposure drafts set forth objectives and fundamentals to be
used as a basis of maintaining consistent financial accounting and
reporting requirements in the federal government.

. As a staff draft, this document has not been finalized or ap-
proved by the Comptroller General., The accounting standards in the
current title 2 shall continue to be the standards that departments
and agencies must follow when designing their accounting systems’
and reporting under 31 U.S.C. 3512(b) and (c) (the Financial Integ-
rity Act) for calendar year 1983. When this staff draft is final-
ized, it will supersede the current title 2 and become the basis
for that year's reporting. . : ’

We are sending this staff draft to you for your review and
comment. If you feel there is a need for guidance in areas not
covered by this document, please include comments on those areas
also. Also, please include any comments you may have on the re-
vised format which we adopted to enhance the accessibility of the
information. We have included certain examples of journal entries
in the staff draft to assist you in understanding and commenting on
the draft; however, these examples will not appear in the final
document. We request that you submit comments by January 31, 1984,

to: '

Barbara Pauley

Accounting and Financial Management Division
U.S. General Accounting Office

Room 6114

441 G Street, NW.

Washington, DC 20548
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If you have any questions, please call Mr. Ron Points 6r.
Ms. Pauley on (202) 275-6222.

”

Sincerely yours,

LLW( ;. Camphgll

Acting Diréctor

'Enclosures - 2
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